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Dear Ms. Hurd:

This will respond to vour letter of May 7 and the [ollow-up
larter of May 2%9. As we discussed by Telephone before the second
letter was 2ent, I have been working on respondas. v the time
we spoke you indicated I would have an additicnal 15 dawa from
receint of a follow—un letier To formulave a response.

In accordancs with the jlemized matters in your letter, [
enclose a revised Schedule HA reflecling the purpose of the
listed cxpanditures. I also enciose a revisad deteiled summary
page, a8 weli: as a reviged Srhedsle H.

_ The 55,008.59 in disharsements for newspapor wWith Sample
nallot was for a giece of literature with news ghout the Fairfax
County Repugplican Commititee that included e sampls kallct for Lhe
1996 alaclicn. The litsrature was prinked £o nave a cover page
that looked like that of a newspaper, and was dlatributed sclely
by wolunteesra by hand. Thla was in no way a newspaper
sdvertisement, as we discussed on the phons. This wouls not be
conaidered an expenditure under the statute, according to what I
uwnderstoocd from you, but we disclnsed it because the sarmple
bailot was distributed in 2 Presidential and Congressional
ele~tion year, and we wished te err, if at 211, on tae 3ide of
discloaing btoo much information. :

I attach & revised Schedule H4 to rellect the purposes of
the expenditures listed. I alao attach a revised detailec
scmesry page, and & mevisad Schedcle B, amended &5 vwau
recommended in vour lotter.

As to limited payments For adminisircative expernses, we have
comgpleted the form in such a way as te reflect only expendilaraes
thar could in some way be related o the 1996 clection. Te the
aextent that gome ezpenditures could in scme way be deomed to be
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admicistrative expenses, you stzle bt we shooid cse the bhallot
compodition methed for al.ccating expenses. Rs our committce tres
—revicuzly staled in prior corresDoldence Lo rhe TEC, dated Suly
24, 1993, to the exient Lhat the hallot composition method were
to be appiisd, Its zppllicatian watad produse = gross distartion
rf opr administrative and opexzallng cxpELE2S, woald he hlghly-
misleading, and e jusi vlain inaccarate.

The primary purpose lor which funsfs in our federal agoount
zre czed is to pay tor printing samgle ballots every other ¥eaT.
In 199§ we discleosed expenditurss in Che federal acceount thot
ware relased To a portion of our fundraising in the fail, from
which “unds wore caed to pay for szmple oallots, and purchasea
limited amounta of literzture for Aistributian in the fall
carpaign, which likely gualificd a5 an exerpt expenditere under
the FLC rulos.

The rest of the Couaniy Corrittec’ s budget = which 15
typically Lless than 51499,000 —— is used enbirely to suppoIt local
amtivilies, and to suppert state and local candicates. oo
exanp.e, Lhera wils na AT any expendiTares in 1997 Lhat are
rerctely in gupmerl of any fpderal candidales. If the Counly
Committecfs administrative oudget werse allocated pased on iLhe
qethod Gescribed Lh your regulazions, ~he poEze of coing so wonld
be excessive and kelally wut-nf-line with rreality. The portion
of time of our volinteera devobted to feders: aciivity in any Two-
vear cycle is de minimi=z. The report ag Filed reflects a fair
znd recsonahle allgcation. To Tho sxtent necessary, we request a
waiver ol tho FEC rogalations wiln rospect to thiz iten.

Tinzlly, wWith respect o the four organizaTicns listed in
achedulc A abcul which wou ifnguiTed, we have confirmed than all
four organiraticns had sufficient funds that were “permiasible”
uncer FED rules to maks the consriouticns. We expect to have
dncuerts supparl.ng this Zacl Ivan sach af the organizalloms
shortly. Thaa, theds contributlions were pexnliasible and no
corrective acticn ia needsd,

If vou reqiire any additional infermation regarding this
report, piease do not hesitate to conlact me st 202-2805-1800.
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